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away at great length, about the rate of interest and its
possible "causes", without ever having realised the
fundamental part played by prices, costs, and interest
rates in the organisation of production.
In the modern treatment this is impossible. In the
modern treatment, discussion of "production" is an
integral part of the theory of equilibrium. It is shown
how factors of production are distributed between the
production of different goods by the mechanism of
prices and costs, how given certain fundamental data,
interest rates and price margins determine the dis-
tribution of factors between production for the present
and production for the future.1 The doctrine of division
of labour, heretofore so disagreeably technological,
becomes an integral feature of a theory of moving
equilibrium through time. Even the question of "in-
ternal" organisation and administration now becomes
rekted to an outside network of relative prices and
costs; and since this is how things work in practice,
what is at first sight the greater remoteness of pure
theory in fact brings us much nearer to reality.
1 The best discussions are to be found In Wickseil, Lectures on Political
Economy, vol.i., pp. 100-206 ; Hans .Mayer, Praduktfon In the HandwGrterbuck
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